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(Bloomberg) to build a simple portfolio performance indicator. | simply want to look at the simple

moving average of my portfolio's daily returns. | simply take the closing price on day $i and average

it with the closing price of day $i-1. How can | know if this is a valid way of looking at my portfolio's
value? A: If you are asking whether it is a good thing to look at the simple moving average of the
returns, then the answer is that it will give you information about the past and not the present, so it
is a bad choice for analyzing performance. But if you are looking at the simple moving average to
compare your performance with that of others, then it is a good thing to be looking at. For any
simple moving average that is calculated after the fact, or just to look at the past, you will need to
test it to make sure the variance is decreasing. The first step in such testing is to look at the volatility
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